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the Santa Rita well struck oil on university lands, and by 1925 the PUF was growing at 
about $2,000 every day. Today, the PUF totals about $17.5 billion and provides support 
for schools in the UT and Texas A&M systems. The PUF is an endowment, meaning 
that the principal from this account cannot be spent and that only investment returns 
can be used. In 2015, these payments increased to about $763 million a year, which is 
made available to the eighteen universities and colleges in those systems.34 PUF funds 
may be used only for construction and renovation projects or for certain academic 
excellence programs.

Amendments to the Texas Constitution in 1984 and 1993 allowed the legislature to 
provide appropriations to universities, health-related institutions, and the Texas State 
Technical College institutions not funded by PUF. This Higher Education Fund (HEF) 
is similar to the PUF and can be used only to construct and repair campus buildings or 
to purchase capital equipment or library materials. The HEF was designed to provide 
the kind of support previously enjoyed only by schools in the UT and Texas A&M 
systems.

Directing Policy

Higher education policy in Texas is overseen by the Texas Higher Education 
Coordinating Board (THECB), which is made up of nine citizens appointed by the 
governor for six-year terms. The governor also appoints the chair and vice chair. No 
board member may be employed in education or be engaged in business with the 
THECB. Thus, while some agencies draw largely on expertise from within related 
fields, the law forbids such a background in higher education policy for members of 
the THECB. As with other state boards, these citizens serve without pay but may be 
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  TABLE 14.2    Higher Education Enrollment in Texas, Fall 2014

Type of Institution Enrollment

Public universities  603,598

Public community and two-year colleges  712,478

Texas State Technical Colleges    11,333

Public health-related institution   23035

Total state higher education 1,339,111

Private four-year colleges and universities 121,957

Private junior colleges 555

Private health-related institutions 2,866

Total higher education 1,464,489

Source: Texas Higher Education Coordinating Board, “Enrollment—Statewide by Institution Type, Fall 2014,”  
http://www.txhighereddata.org/index.cfm?objectid=867CFDB0-D279-6B64-55037383E42EE290 (accessed August 2, 2016).


